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9. AR Gl qitatae faaxuee TR @ g ¢

o ATAST T ;AR TRITAHT-4R (A THIR T TS M.f9 &, FoR)

o A T : TR fagar @rar

o TR FRIEH : 37 o foo

o festrga fewmrst @ vy o7 fex ufq dave
o JTTTAEA T ¥L.UI¥ (GWh)

o ATASHTH IATIA &HAT : & AT

° T BS & 91¥R.9% fAex

o STA Ty ¢ =g s fAey, 3= qo fua?
o I TS : a¥rs 10 fAew, =ierg .90 faez, 3= q.40 fuex
o Jzforg afee : o fHex, @wag, v.yo fHew =iers, 3.90 fHex g=re
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o W IEF TEY : dFaTs 3¥q.9% fHew, =me q. 90 .

o UTERETSY : AFTE 3% fHew, =ere 0 fHew, =

o T : T¥ATE 30¥ fHez, =rerE .90 fAer, 3= 290 fAer
o Zated : FEAT 3, Ufq TATET SIS ¥.30MW

® TFIREY : ¥9OY KVA Per Unit (Two unit)

o IRIHHT © Y KVA Per Unit (Two unit)

o TATHET AEA @ 3]’ Kv,4 foF.f.awars

o TSR FTAHT HTAIA AR : 95,5%0.%¥8 dq@

HATSTATH SATIRIF IATEA Y3 TS THATE AR q¥ AR Al fatad IRg=s -

ATATSAATH T ARTT (AH AATTH! AT qHT ¥.9,55,30,%\9,39%/ -
TSR] i HIMETe ARTd 3ehH (I srafael st q9d FTRIUR UL RYY/ —
HATATSTATRT AR AT RAT &9 afd (Pay Back Period) R.99 Y

ATATSTATRT TSTRTSUCHT AT fRar E_:f Faty (Discounted Pay Back Period at 9% Discount rate) | 95.3'9 EL)

Net Present Value (NPV) T R0,50 5 ,cRY/—
Internal Rate of Return (IRR) 90.Rc %

| YT I SFel Valuation FATSTHRT AT ATehebl TeRATATE TR HIAT HFIHTHI [ P! 7T JATEATS Discount
Rate @ 9T WX TS A& YATEATs Terminal Value HTHI Net Present Value (NPV) 9T Internal Rate of Return(IRR)

TUET TRTEHT B | NPV 4T [RR ITOET &N Cash Flow Basis fafarsmza womr et g |

Net Present Value (NPV) @41 Internal Rate of Return (IRR) TTorT fafer o afeer :
1. NPV =Net Cash In Flow t1 / (1+r)tl + Net Cash In Flowt2 / (1+1)t2 + ... Net Cash In Flowtn / (1+r)tn - Net Cash Out Flowt0

/ (1+1)t0

where,

r = Discount rate

t = Number of time periods

2. IRR=Ct-CO0
(1+n)t
Where,
Ct = Net cash inflow during the period t
CO0= Total initial investment costs
r = Discount rate

TRIR frgar @ arsgTer fafiee
THR frgar @ Sataga ArarsTr
(5 A.4T.)
Cash Inflows from Profit (Project Life: 30 Years)
Cost of Capital: 9% (Presumed)

T ESHT
Reice) - R (0%
9 @ = T NpE) = g 9 FE ElLE) a?{w %,90%, %a; TR Y8
E:EL2IND] R0%)
L=
A B c D E F G h i j k (b+f+g+k
)
T
0BV, 8g (4,593, 4%%) Q%,49 5,03% AREE 5, ¥R 90,933 - (39,9%3) - (39,9%3) | (§,50%,900)
T
085 /9% &z, 19 199= 39¥% 195,39% ¥3,039 - (%0,%¥\N) - (%0,%¥\N) 3R,3¥Y
T
0K /50 - AELASE! ¥R,¥0% ¥ 949 999,059 ¥RA4R - (35,%%R) - (35,%%R) 939,349
T
3050/ - | 3%0,930 Y ¥ ¥ oY | 99%,38R ¥3,55% - quR s - | quRes 390,549
T
059/ - R99,%¥%4 ¥Y,980 %,90% R5,¥¥R %9959 - (%,%93) - (4,%9%) 9%0,09
T
R053/53 - | Rugque 3,3%% Y5 | 90935 Y8335 %9z | 3055Y - | z085¥ 0¥, ¥%0




?o:ré/T%x - | 935% 3¥ %5 Y,230 % ¥ Yo %9335 9,903 | ©Y,05% - | swo0s¥ RE, %O
?Oa:f ;:9\ - R, 3% 3,390 4,339 MALS %9335 q,93% 5%,599 - 5%,599 25, ¥4k
- S| e | mase w239 | wgss | w9ms | qe3¢ | %34%0 | 140 | wRef0s
?O:r?;/r.:ks - | RRRE% 34,958 4,339 <,39¢ %935 350 99%,3%R - 99%,3%R R¥5,%03
?ch\.g/T.ac - | RRREX ,RR5 4,339 43 %05 %9335 QUL | IR9zR9 | ¥RE3 | 194,55¥ RIRARO
?OGL I.:% - | RRRRE% 3,35 4,33 ¥IURR %8005 R,9¥g 939,¥93 19,99 9R0,R3% R30,%00
?O:ri ;%O - | RRRRE% 3%,¥49 4,33 3R,3R £5,5R RR&R | 9¥5,¥43 | 95449 | IR],5R% RRR, 000
?O%réi.%‘l - | RRRE% 3%,554 4,339 9%,29% %%,5R 3R0% | 9%0,¥30 | R00YY¥ | 9¥03% RRVAIR
?O%rc'l ;.%? - | RRRRsEE 3%,R05 4,33 9,059 55,5 3¥RE | 19R9s% | R1%RE | 19955 RRY,0%0
?O%[?;@ - | RQ¥Rs 39,30% 3%,¥5R - %%,5R 3A¥5 | qU9¥IR | I¥SR | 9¥qR30 R0z, 949
?0%r§;§¥ - | 3R9,¥%s 39809 3K,¥5R - £%,\933 3R | 9U999R | 3, ¥RY | 9¥9ERR R05,¥9%
?O%ri'f ;%V\ - | RQ¥Rs 35,09 3%,¥3R - S%,%9% UM | Q%,RY M | ¥ R0%,059
?O%E\ IA%i - | QYRS 35,¥3% 3%,¥5R - 55,5 3ARY | Q%300 | MR¥Y | 9¥OR%Y 200 959
?O%ri/r.w - | 3R9,¥%s 35,59 3K,¥5R - £%,5R 3A9& | 904,05 3,945 | 9¥0&RR R0 XYY
?Oir@/{%: - | RY¥Rs 33 3%,¥5R - 55,5 3,400 quy,33% 3,059 1¥0ORxR R0,0]0
?OQLLQK - | 3R9,¥%s R85z 3K,¥5R - £%,5R 3¥%5 | 9U¥ R | 3¥RWE | qRRR0¥ R0%, 9%
?Oiré /T.OO - | 3R9,¥%s ¥03%5 3K,¥5R - £%,5R 3¥55 | qu¥¥oR | 3¥53R 93 4RV RO%,3¥5
?‘1023 ;0‘1 - | RQ¥Rs 0 K3 3%, ¥5R - %%,5R 3% qU3]33 | 3¥ ey 93R4%R RO¥,R%0
?‘10; /Tb? - | 3R9,¥%s ¥q,393 3K,¥5R - £%,5R 3¥%c | QU3 ¥RR | 3¥ESU | 935,93 R0Y 4%0
R OE/T.Oi - | 34,¥%s ¥9,9%% 3K,¥5R - 55,5 3¥%5 | 9RR09 | 3¥U=9 935,3R% R0Y,1¥\
?‘102}0%’ - | RY¥Rs ¥R,3¥9 3%, ¥5R - 55,5 3¥%5 QOR,39% | 3%, ¥y 939209 R0¥,\933
1 O; /TAOK - | 3R9,¥%s ¥R,5%% 3K,¥5R - £%,5R 3¥30 | 99%,5R% 3R | qR9¥RY R0Y% 354
?ﬂOL;/T.Oi - | 3q,¥%s W3 ¥R 3K,¥5R - 55,5 3¥% q9,38% 3,43 939,093 Q03,534
?‘102 ;50 - | Ry¥Rs ¥%,0%¥ 3%,¥5R - %55R 3¥9% | 9905 3,439 | 93x4¥R R03,3%
?ﬂog/rc‘c - | 39,¥%s LAAE 3K,¥5R - 99,345 ¥,¥R9 | RRYMURY | ¥YRYR q%,549 9R0,20%
Net Present Value (NPV) Rs ‘000 305,05%
Internal Rate of Return (IRR) 90.35%
B/C Ratio / Profitability Index 9.92
Pay Back Period Cost of Capital 9 % Amount in NRS '000
Year Ié?;?l?tf; Pro{:;?fter Depreciation Interest Ann;lzllvgash CEI:S]}T ;}sg‘;e DF Dé;gﬁ‘ggis C]l)l;:gﬂl?tte:ge
Investment Cash Flows
o (,593,43%) (39,9%3) 90,933 5, ¥R (,50%,900) (,50%,900) 1.00 (4,50%,900) (4,50%,900)
q (55,43R) (80,¥%) ¥3,0%9 195,39% IR,3¥Y (9,993 94X 0.%% RR,59% (9,195, ¥3%)
R - (35,5%R) ¥R, 999,05 939,340 (9,543,3%%) 0.5¥ 9034%% (4,%9%,353)
3 - 4R, 9% ¥R,55% | 19¥,%%R 390,549 (9,3%9,9%9) 0.9 R3R,55¥ (9,¥3%,33)
M - (¥,%93) DAL R5,¥¥R 9%0,099 (4,959,9%) 0. 993,30 (4,3%4,035)




X - 30,55¥ 29335 | 109335 R0Y,¥¥0 (qu35Y) | oy 13432 | (495949%)
. . 54,05% 29335 | W ¥vs 3R, %0 (e¥94=0) | 050 93,¥03 | (4,04999%)
© - 5%, %90 %95 MASS 5, ¥U% (19%,0%%) RS QY _\% (RR%,9%¥9)
s - 21,90 %95 %R,%55 RR5,90% (RR0,2%3) 0.40 99%,¥'9% (599,%%R)
< - 99%,3%R %9R%5 wR3¥ R¥5,R03 (¥R,04%) 0.%% 99%,%0% (%¥]9,0%0)
%0 - 139,559 §933c | 43 ¥0g 45 40% R08¥%Y | 0.%% 90%,2% (423,05%)
19 - 439,¥93 Re00s | ¥W3uAR R¥5,053 WYY R5 | 037 25,40 (434, ¥%)
R - ¥, %43 S%,5%R R34 R¥VLI 90 9%9 0.3% 55,0%R (¥0920)
93 - q%0,¥30 %%,5%R 98,294 R¥YA%K R¥%,339 0.33 50%R0 (3R935%)
9% - qVR,95% %%,5R 8,059 EEARALS 9,9%%,0%% 0.30 93,53 (J43,¥%Y)
4 - 999 %¥9R %%,6%% - R¥Y J3¥ 9,¥%¥0 4% 0.39 59,049 (15%,%¥9%)
9% - 9999% %%, 9R% - R¥35¥3 9,%5%,08% O.R4 %9,¥9% (1R¥,’%%)
99 - 9%,y T%,&\% - R¥3¥¥0 923943 0.3 15,43 (%5,9¥3)
9z - q\%,309 %%,6R% - R¥3,03% 3,990 459 0.9 49,4%0 (19,333)
9 - 994,995 %%,5%R - R¥R,%00 ?,%¥93,9%9 0.9% ¥9953 R],8%0
R0 - q9¢,33% %%,5%R - R¥RALY %44 3RY 0.5 ¥3,305 939%%
Simple Payback Period (Years) mgra & feat g s a9 299
Discounted Payback Period (Years) fs@pses @i feat g smfy o 95.30

. 9= FA T AT forega wiitreRwr e wee faepa @it annirer qer-mer darew i g @ g

9.9 WTTIeRRUTeT SATATIY e ICATEA % g (HIqarg &<eh AfedT &H

o b

ol ATATSHTETE JcaTaH

T T TRITHT FHradTad
TSR] qRATI GFARI IAT @IT A9 a9 ATHAT Jid [ 9T T2 & ¥i50 (AR w9ar €7 J&7 /79) ¥ Fear
ATHHT 9iq {6 a1 GUeT ¥ S1¥0 (ATS FAT AT T4 A fAGT @G GWA & ATIT THH FEAT a1 THRT 3%
AT (AT AeF AT (aeiTT FEATATE qoRTe G | AT SATINE Jeaad 9% g9 fAfd (Commercial Operation
Date) a1 U aY TATehT HiEATH! T qiegeh! AienTaig ART geRTe Ieie auel AT 3 (1) Ifaeraer aver ¥ (
qi) TEHAHH AAdig fas (T aifas a AR fa=a I91 @de R FEW TR F |

Fafa-=ATdTieE FcaTa 976 g+ (Aid (COD) %19 | gedl atq (Y 3fg =7 | 997 a9 (Jereg 3fg HER
U HigdT a T At Afedrarg afedr Afeqr | gww (3 gfq g T (5. Wi A

AT Al TOET ETE)

festt Afe 3@ 93 o Afem aw 5I¥0 ¥150

3 o Afen 2fg =¥ & wfem @w SIEY ¥R ¥

Yt Afeer 3fa 38 o Afem v ) Y108,

39 ot Afeq 3fg ¥z oF afem T RI19% YI1R3

¥? 3t AfeT 3f@ g0 o wiewr @w 219 Y3

%9 o wfew 3fe awnrarsEty aw RIES HILR

HITT ST AGUHT TUAT ITH SATIRF ITATIT 9% g9+ (A Required Commercial Operation Date (RCOD) &1
TAATHT ATEF IATEA & & Ad Commercial Operation Date (COD) feaT &7 TTHT fa=ra I @drg a7
frTER Tt we gig fag @ atw g )

(@) RCOD &I T@ATHT COD & AfeATH=T d¢l 15 Aieara ™ feal g7 TTAT ST ¥ deT "1F Addig [3es |

(@) RCOD &1 T&@ATHT COD 45 AfeATaw=T a¢r 30 AfeAraww feal g7 TTAT FFT 3 927 w7 Headig fasas |
) RCOD & AT COD 30 HfgATda=T ol ¥R AfeArawH feedl g7 TUHT ST#AT R 9aT AT HAdig faed |
RCOD & AT COD ¥R AfedTd=T el K% AfeAraw fedl g7 TUAr ST#AT 49 9e7 71 Aeadlg faes |

(
(

1)

)
)

(%) RCOD [ =T8T COD Y ¥ Hfgnrawer ¢l fael g Tuar geglg fagaa |
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43R WIfgeRTel Dispatch Instruction TSI 8T afdfech I (Excess Energy ) @< THT Flehl HAT THT 9.9
FTARET GAT TH 40% ( TATH GfAT) TXAT FHAA (g T T TIFLOA TR T |

9.3 AT fafeT T&T FFAA qTahuEre aea I [@UHl IM@uHT [a9d I fa Hieds] ATl SATIIE avaH
YEFETATs AN g ITgeeorel J=iad Normal Hour &1 [a€d AEY@ a3l I osb ATAH! [@@Td T AT
THH AT A JIRATs TR TS, a1 IT THH A (e TH T G T |

qR.¥ FATIMRE SATE & T I FAfq o/ smarsrare Ao qor Tfeqr o1 Feae qUAT Iideorel STt
Existing T YOI YaT8 84 Fa FFHS! [a3q IS AEGIHAT AER Dispatch Instruction ST T
HAEATSTAETE a7 qag | a9 faRa [ srad a1 9.9 T 93] AT AMEUHT HAHT THIEuel HFrars qenl
T, |
ATSTTETATE TNt AT 91 qEar W TR A Ieqred g fasa wwamdr faae

qEET ATH (T 3G STqeHe) Fe 3T (kWh) 5,999,432
FUT ATH (TG 3G TERIETR) Bl 391 (kWh) 39 %¥0R 243
ST AT (kWh) ¥Y 49, ¥59

o fazra @fte fry anFiar SWfea awivT Tveml =aen qur o= Jer Jar

o S

FEATA (a2 Fradle SR g (qad ik e AT @rgvadv TaTSTE A1hT TiFurers AT g1 @t
ﬁl’FﬁUT, AT TH YLETuTeh! FTT TEI (X TS FATa q2 Tl—ri o fafa (Required Commercial Operation Date)
TEAHT SATITE IaTE q2 E_:T fafa (Commercial Operation Date) O T ATATSTATRT AT qo7 QiR &1 aeq=
T TG | TG ATMeRRT IRIAFTHT qTEF FFHETE g SURIh FIUEE GHAH G g A9 SATRE IeaTad
q2 Tlﬂl'ﬁ fafa (Required Commercial Operation Date) G+HHT ATE IeaATEd q2 %ff fafa (Commercial Operation
Date) TICHT FFIATS FTTTFIEATE AT 7 TS, |

Y JIIEROS af FEIAEETe AT g fawd i feaer enft gifueRuEre g o ree aHataT @ W da
UG, | AHIH AR (HHI0T UG 37 Aa9de F1d G T ATATSTATETE SATITRE IATEH 9% g ol Hrared
o fagde g F1E alfetedl TREATH aed I FRIA ASHEE ATIYeE Ioaed 8% T 9+ [Afd

o ~
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Contract Agreement Date: 27th March 2019 Contractor Appointment for the
"Design, Manufacture, Testingat the Contractor's or its Subcontractor's
Premises, Packing, Transporttion Project Site, Transit Insurance andd
Supervision Services for Installation, Testing and Commissioning of Electro
Mechanical Equipments for 2x4 MW with 10% continuous Overload

Capacity Generating Units of Taksar Pikhuwa Hydropower Project"
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Uttar Pradesh,
India
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Contract Agreement Date: 28th MArch 2019 Contractor
Appointment for the Design, engineering, manufacture, test, supply
on CIP basis up to Project site at Madi and Chainpur Municipality,
Sankhuwasabha, Nepal, Installation of equipment, on site testing and
commissioning of Electro-mechanical Equipments of 2 X 2475kW
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UDIN: 251124CA00628m8BYx

Independent Auditor's Report to the Shareholders
or
Taksar Pikhuwa Khola Hydropower Limited

Opinion

We have audited the financial statements of Taksar Pikhuwa Khola Hydropower Limited (the
“Company”), which comprise the statement of financial position as at 32 Ashadh 2082 (16" July 2025),
statement of profit or loss and other comprehensive income, statement of cash flows. statement of
changes in equity for the year then ended and notes to the financial statements, including a summary of
significant accounting policies.

e Give a true and fair view of the financial Position of the Taksar Pikhuwa Khola Hydropower
Limited as at 32™ Ashad 2082 (16" July 2025) and of its financial performance and its cash flow
for the year the ended;

e Have been properly prepared in accordance with the applicable Nepal Financial Reporting
Standard (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilitics
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ICAN's
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAN's Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Emphasis of Matter

We draw attention to the disclosure made in Note no. 33(b) to the financial statements regarding the
Company’s investment of Rs. 80,000,000 in Taksar Cascade Power Pvt. Ltd, whose total equity amounts
to Rs. 120,000.000. As disclosed. the accounting treatment of this investment reflects management’s
evaluation of the facts and circumstances associated with the invesiment. including the nature of the rights
held by the Company, in determining whether the investee is required 0 be accounted for as an entity
over which control exists, in accordance with NFRS 10 - Consolidated Financial Statements.
Management has further considered relevant contractual arrangements and other qualitative factors in
arriving at this assessment. Accordingly, the investment has been presented in the financial statements
based on management's judgement and the disclosures provided therein,
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Key Audit Matter

miﬂwg i | How our Audit addressed the key audit matter
Use of EIR for Presentation of Financial Statements

. (Note 15 of Financial Statements)

The Company has determined the eflective | Our approach included. but was not restricted to
interest rate (EIR) of 9.12% for its interest- | the following:
bearing borrowing based on the prevailing interest | o Evaluating the appropriateness of the
rate of the lending bank and the projected methodology applied by management for
schedule of interest payments and principal determining the EIR in accordance with
repayments up to the financial year 2091/92. The NFRS 9 - Financial Instruments,
calculation of EIR involves significant | o Verifying the accuracy of the underlying loan

management judgement, including assumptions terms. including interest rates, repayment
relating to future cash flows, interest rate schedules, and maturity dates, by reference 1o
conditions, and repayment schedules. Given the loan agreements and bank confirmations.
long-term nature of the borrowing and the | o Testing the mathematical accuracy of the EIR
sensitivity of the carrying amount and finance calculation and assessing whether expected
costs to changes in the EIR, this matter was cash flows up to FY 2091/92 were
considered to be of most significance in our audit. appropriately incorporated.

® Assessing the reasonablencss of  key
assumpltions used, including consistency with
current bank interest rates and contractual
terms; and '

¢ Evaluating the adequacy of related disclosures
in the financial statements.

Other Information

Company's management is responsible for preparation of other information for the reporting period. The
other information may comprise Information included in the Management report, Report of the Board of
Directors, Report of Managing Director but does not include the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance or conclusion thereon in connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained during the

course of our audit or otherwise appears to be materially misstated.

As the other information documents are in the process of completion, the management has provided
written representations that final version of the documents will be provided when available.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or

error.
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In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to ccase
operation, or has no realistic alternative but 1o do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and 10 issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misslatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected 1o influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive 1o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related 1o events
or conditions that may cast significant doubt on the entity's ability to continue as a going concern.

report to the related disclosures in the financial statements or, if such disclosures are Inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report, However, future events or conditions may cause the entity to cease 1o
continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation,

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial statements. We remain
solely responsible for our audit opinion,
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Report on the requirements of the Companies Act, 2063

We have obtained information and explanations asked for, which, to the best of our knowledge and be:e.f,
were necessary for the purpose of our audit. In our opinion, the financial statements have !xcﬂ prepare ':
accordance with the requirements of the Companies Act, 2063. To the best of our information an
according to explanations given to us and from our examination of the books Pf accounts of the Company
necessary for the purpose of our audit to the extent for the scope of our audit, we have not come across
cases where the Board of Directors or any employees of the Company have acted contrary to the
provisions of law relating to the accounts or committed any misappropriation or caused loss or damage to
the Company relating to the accounts in the Company.

Dahal, FCA
COP NO: 1040
S. Subedi & Associates
Chartered Accountants
Place: Kathmandu, Nepal
Date: 08/08/2082
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Review Report on Financial Statements
of
Taksar Pikhuwa Khola Hydropower Limited

Report on the Financial Statements

We have reviewed the accompanying financial statements of Taksar Pikhuwa Khola Hydropower
Limited, which comprise the Balance Sheet as at Poush 30, 2082, and Income Statement, Cash Flow
Statement and Statement of Changes in Equity for the period from Shrawan 1, 2082 — Poush 30, 2082, and 2
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the Accounting Standards referred to in the Companies Act, 2063 (the Act) and other
accounting principles generally accepted in Nepal necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements. We conducted our
review in accordance with Standard on Review Engagements (NSRE) 2400 (Revised), Engagements to Review
Historical Financial Statements. NSRE 2400 (Revised) requires us to conclude whether anything has come to
our attention that causes us to believe that the financial statements, taken as a whole, are not prepared in all
material respects in accordance with the applicable financial reporting framework. This Standard also requires
us to comply with relevant ethical requirements.

A review of financial statements in accordance with NSRE 2400 (Revised) is a limited assurance engagement.
The Auditor performs procedures, primarily consisting of making inquiries of management and others within
the entity, as appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less than those performed in an audit conducted in
accordance with Standards on Auditing. Accordingly, we do not express an audit opinion on these financial
statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these financial statements

do not give a true and fair view of (or present fairly, in all material respects,) the financial position of Taksar

Pikhuwa Khola Hydropower Limited as at Poush 30, 2082, and of its financial performance and cash

flows for the period from Shrawan 1, 2082 - Poush 30, 2082, in accordance with the Nepal Financial Reporting
issued A daz nting Standard Board of Nepal and in accordance with the related preséntation
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Partner

3. Subedi & Associates

Chartered Accountants

Date: 2082.10.05
Place: Kathmanduy, Nepal
UDIN: 260119CA006287f2T8

gt Lt g 1ok N ) s st b o e -
- : 3 . st S REN—
R e R

T RO ST T et e ot ey

CamScanner

44



ssbdi S. Subedi and Associates n.me,

Landline: 01-5420670
s.subedi & assoclates Chartered ACCO“ ntants Emlﬂ:“:dminﬁssbd'l.m.np
House No. 113, Lane-02, Jwagal, Lalitpur, Nepal Website: www.ssbdi.com.np

e —

Report on Examination of Prospective Financial Information
of
Taksar Pikhuwa Khola Hydropower Limited

We have reviewed the projected financial statements of Taksar Pikhuwa Khola Hydropower
Limited for the FY 2082/83 to FY 2091/92 in accordance with the Nepal Standard on Assurance
Engagement 3400, “The Examination of Prospective Financial Information”, issued by the Institute of
Chartered Accountants of Nepal.

The preparation and presentation of the projection including the underlying assumptions to the
prospective financial information is the responsibility of the management. Our responsibility is to
examine the evidence supporting the assumptions and other information in the prospective financial
information. Our responsibility does not include verification of projections. Therefore, we do not vouch
for the accuracy of the same.

This projection has been prepared as one of the pre-requisites of Security Board of Nepal (SEBON) for
approval to issue IPO (initial Public Offering) shares of Taksar Pikhuwa Khola Hydropower Limited.
The projection has been prepared using a set of assumptions that include hypothetical assumptions
about future events and management's actions that are not necessarily expected to occur. Consequently,
users are cautioned that this projection may not be appropriate for purposes other than that described
above.

We have carried out an examination of the prospective financial information on a test basis. Based on
our examination of the evidence supporting the assumptions, nothing has come to our attention which
causes us to believe that these assumptions do not provide a reasonable basis for the projections

Further in our opinion the projection is properly prepared on the basis of the assumptions to the
Prospective Financial Information and on a consistent basis with the historical financial statements,
using appropriate accounting principles. Even if the events anticipated under the hypothetical
assumptions described above occur, actual results are still likely to be different from the projection since
other anticipated events frequently do not occur as expected and the variation may be material.

Partner
S. Subedi & Associates
Chartered Accountants

Date; 2082.10.08
Place: Kathmandu, Nepal
UDIN: 260208CA00628nEhFN
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Date: 20" January, 2026
Net Worth Certificate

To whom it may concern

This is to certify that Taksar Pikhuwa Hydropower Limited having, its registered address at Kathmandu
Metropolitan City, No.22, Khichapokhari, Nepal registered under the Company Act and PAN 601868380 has
the total net worth of Rs. 824,182,300 (Vepalese Rupees Eighty Two Crore Forty -One Lakh Eighty- Two
Thousand and Three Hundred Only) as on 30* Poush 2082 The Net worth of the company stands at Rs. 106,08
per share. We have reviewed and venfied the relevant financial information provided by the management of
the company in accordance with the audited financial statement for FY2081/82 and provisional financial
statement as on 30 Poush 2082,

This is to further certify that total net worth of Rs. 782,862,350 (Nepalese Rupees Seventy-Eight Crore Twenty-
FEight Lakh Sixty-Two Thousand Three Hundred Fifiy Only) as on 32* Ashad 2082 as per Audited Financial
Statement as on 32* Ashad 2082. The Net worth of the company stands at Rs, 100.76 per share.

Share Capital 776,933,200 776,933,200
Reserve and Surplus 47,249,100 5,929,150
Total Net worth 824,182,300 782,862,350
No. of Share 7,769,332 7,769,332
Net worth per Share 106.08 100.76

It is further certified that based on our scrutiny of the books of accounts, records and documents available to us,
is true and correct to the best of our knowledge and as per information provided to our satisfaction

S. Subedi & Associates
Chartered Accountants.
UDIN: 260121CA00628DW9ex
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